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In a May 28 speech to guests at a dinner meeting sponsored by the Association of Argentine
Banks (ADEBA) in Buenos Aires, Economy Minister Juan Sourrouille addressed selected issues
in the government's handling of the foreign debt problem and domestic economic policies. The
bankers' principal guests were the government's economic team and President Raul Alfonsin.
After summarizing the recently completed renegotiation of a large portion of the foreign debt
which Sourrouille said, was achieved thanks to the Alfonsin administration's economic adjustment
program known as the Plan Austral the minister claimed "this young democracy has demonstrated
to the world that it is a country dedicated to upholding its constitution and the defense of peace, and
that its government is willing to confront necessary structural changes toward recreating conditions
for stable growth." Next, Sourrouille asserted that Buenos Aires continues demanding the reduction
of real interest rates to historical levels, described as a necessary part of the solution to the debt
crisis. According to the minister, it is "neither just nor reasonable" that the major industrial nations
pretend their economic policy decisions are implemented in a vaccuum, when in fact they are
causing a cumulative series of distortions with serious consequences for the world community, and
in particular, developing nations. In this regard, Sourrouille said the Alfonsin administration, along
with the other 10 members of the Cartagena Consensus, had forwarded a letter to the presidents
of the seven major industrial nations requesting a political dialogue with creditor nations, and a
"change in policies which would open the doors to a type of economic growth benefitting everyone
in the world community." The "Big 7" summit meeting is scheduled to take place in Venice on
June 8-10. Regarding the Alfonsin administration's domestic economic policies including fiscal
austerity, wage controls, and the reorganization of the state apparatus Sourrouille defended them
on the grounds that after several years of "frustration and stagnation," Argentina has learned that
stable growth is a necessity. "We have said that the search for stability cannot be a goal of economic
policy, but rather a constant principle that has to be painstakingly preserved in the construction of
growth...Stable growth is not a rhetorical formula." Next, in allusions to criticisms of government
insensitivity to workers' living conditions, and disastrous cutbacks in public spending, Sourrouille
said, "One cannot enjoy a prosperity that one has yet to create...Salary increases can be sustained
only on the basis of rising productivity." The minister then asserted that "the government cannot
spend with impunity more than it collects." (Basic data from Argentine news agency, DYN, 05/28/87)
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